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MASTERCARD INCORPORATED

CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)

Revenues, net
Operating Expenses
General and administrative
Advertising and marketing
Litigation settlements
Depreciation and amortization
Total operating expenses
Operating income (loss)
Other Income (Expense)
Investment income, net
Interest expense

Other income (expense), net
Total other income (expense)

Income (loss) before income taxes

Income tax expense (benefit)

Net income (loss)

Loss attributable to non-controlling interests

Net Income (Loss) Attributable to MasterCard

Basic Earnings (Loss) per Share

Basic Weighted Average Shares Outstanding
Diluted Eamings (Loss) per Share

Diluted Weighted Average Shares Outstanding

Three Months Ended September 30,

Nine Months Ended Se ptember 30,

2009 2008 2009 2008
(In thousands, except per share data)
$ 1,364,275 $ 1,338,178 $ 3,800,266 3,766,766
474,457 515,046 1,428,314 1,498,028
173,828 246,154 470,275 706,798
6,245 827,500 6,745 2,476,845
36,242 28,742 102,950 81,956
690,772 1,617,442 2,008,284 4,763,627
673,503 (279,264) 1,791,982 ,861
10,665 22,626 41,696 163,081
(24,098) (36,319) (91,667) (67,075)
13,324 (715) 17,707 72,582
(109) (14,408) (32,264) )
673,394 (293,672) 1,759,718 (828,273)
221,254 (100,090) 591,489 (334,916)
452,140 (193,582) 1,168,229 (493,357)
59 - 302 -
$ 452,199 $ (193,582) $ 1,168,531 (493,357)
$ 3.46 $ (1.48) $ 8.95 (3.76)
129,936 129,536 129,773 130,342
$ 3.45 $ (1.48) $ 8.92 (3.76)
130,359 129,536 130,152 130,342
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MASTERCARD INCORPORATED
CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

ASSETS

Cash and cash equivalents
Investment securities, at fair value:
Available-for-sale
Municipal bonds held-to-maturity

Accounts receivable

Income taxes receivable

Settlement due from customers

Restricted security deposits held for customers
Prepaid expenses

Deferred income taxes

Other current assets

Total Current Assets

Property, plant and equipment, at cost (less accumulated depreciation of $311,497 and $278,269)
Deferred income taxes

Goodwill

Other intangible assets (less accumulated amortization of $412,170 and $377,570)

Auction rate securities available-for-sale, at fair value

Municipal bonds held-to-maturity

Prepaid expenses

Other assets

Total Assets

LIABILITIES AND EQUITY

Accounts payable

Settlement due to customers

Restricted security deposits held for customers

Obligations under litigation settlements

Accrued expenses

Short-term debt

Other current liabilities

Total Current Liabilities

Deferred income taxes

Obligations under litigation settlements

Long-term debt

Other liabilities

Total Liabilities

Commitments

Stockholders' Equity

Class A common stock, $.0001 par value; authorized 3,000,000,000 shares, 116,466,176 and
105,126,588 shares issued and 109,725,586 and 98,385,998 outstanding, respectively

Class B common stock, $.0001 par value; authorized 1,200,000,000 shares, 19,977,657 and
30,848,778 issued and outstanding, respectively

Class M common stock, $.0001 par value; authorized 1,000,000 shares, 1,803 and
1,728 shares issued and outstanding, respectively

Additional paid-in-capital

Class A treasury stock, at cost, 6,740,590 shares, respectively

Retained earnings (accumulated deficit)

Accumulated other comprehensive income:
Cumulative foreign currency translation adjustments
Defined benefit pension and other postretirement plans, net of tax
Investment securities available-for-sale, net of tax

Total accumulated other comprehensive income

Total Stockholders' Equity

Non-controlling interests

Total Equity

Total Liabilities and Equity

September 30,
2009

December 31,

2008

(In thousands, except share data)

$ 2,316,391 $ 1,505,160
629,678 588,095

- 154,000

503,472 639,482

- 198,308

427,075 513,191
260,769 183,245
268,213 213,612
277,967 283,795
69,102 32,619
7,752,667 4,311,507
450,915 306,798
358,781 567,567
314,430 297,993
410,533 394,282
196,350 191,760
36,400 37,450
322,014 302,095
97,258 66,397

$ 277715 $ 253276
424,383 541,303
260,769 183,245
614,220 713,035
1,048,064 1,032,061
- 149,380

166,181 118,151
2,791,332 2,990,451
76,186 74,518
396,117 1,023,263
21,690 19,387
428,787 436,255
3,714,112 4543874
11 10

3 4
3,384,280 3,304,604
(1,250,000) (1,250,000)
873,424 (236,100)
254,004 175,040
(40,084) (43,207)
(4,115) (22,996)
209,805 108,837
3,217,523 1,027,355
7,713 4,620
3,225,236 1,031,075

) ]
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MASTERCARD INCORPORATED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Operating Activities
Net income (loss)
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and amortization
Gain on sale of Redecard S.A. available-for-sale securities
Share based payments
Stock units withheld for taxes
Tax benefit for share based compensation
Impairment of assets
Accretion of imputed interest on litigation settlements
Deferred income taxes
Other
Changes in operating assets and liabilities:
Trading securities
Accounts receivable
Income taxes receivable
Settlement due from customers
Prepaid expenses
Other current assets
Obligations under litigation settlements
Accounts payable
Settlement due to customers
Accrued expenses
Net change in other assets and liabilities
Net cash provided by operating activities

Investing Activities
Purchases of property, plant and equipment
Capitalized software
Purchases of investment securities available-for-sale
Proceeds from sales and maturities of investment securities, available-for-sale
Investment in affiliates
Acquisition of business, net of cash acquired
Other investing activities
Net cash provided by (used in) investing activities

Financing Activities

Dividends paid

Exercise of stock options

Tax benefit for share based compensation

Purchase of treasury stock

Payment of debt

Redemption of non-controlling interest
Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period

Nine Months Ended
September 30,

2009

2008

(In thousands)

$ 1168229  $ (493357)
102,950 81,956
- (85,903)
69,487 44,217
(27,884) (66,095)
(32,249) (48,901)
15,991 10,600
72,573 47,490
204,298 (531,454)
(13,044) 9,482
- 2,561
162,364 (75,851)
190,000 (256,469)
94,664 74,875
(58,332) (134,762)
(43,789) (9,759)
(784,463) 2,361,248
20,859 (31,871)
(124,564) (58,448)
25,347 41,914
51,480 49,111
1,093,917 930,584
(37,319) (51,250)
(59,112) (71,267)
(104,620) (495,606)
84,279 851,987
(16,043) -
(2,913) -
(4,688) (2,223)
(140,416) 231,641
(59,019) (59,576)
5,791 9,335
32,249 48,901
- (649,468)
(149,380) (80,000)
(4,620) -
(174,979) (730,808)
32,709 (19,255)
811,231 412,162
1,505,160 1,659,295
$ 2316391  $ 2,071,457
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MASTERCARD INCORPORATED OPERATING PERFORMANCE

For the 3 Months ended September 30, 2009

Purchase Purchase Cash Cash Acceptance
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards Locations
Charge and Debit Programs (Bil)  (USD) (Local)  (Bil) _ (Local)  (Mil.) (Bil)  (Local) (Mil) _ (Mil) (Mil.) (Mil.)
APMEA $127 15.4% 18.2% $86 16.2% 1,080 $41 22.5% 302 239 262 8.7
Canada 24 -102% -5.2% 22 -2.7% 263 3 -20.4% 5 37 45 0.8
Europe 190 -9.7%  0.2% 143 1.6% 1,746 48 -3.8% 276 183 197 8.7
Latin America 45 -6.4% 11.1% 25 12.0% 468 20 10.0% 150 97 119 31
United States 247 -8.0% -8.0% 204 -6.5% 3,674 42 -14.8% 263 295 340 8.1
Worldwide 633 -4.7%  0.3% 480 0.4% 7,231 154 -0.3% 997 851 964 29.4
MasterCard Credit and Charge Programs
United States 133 -18.0% -18.0% 121 -13.9% 1,508 11 -45.4% 9 177 211
Worldwide less United States 290 -6.9% 1.0% 239 4.1% 2,943 51 -11.6% 231 438 497
Worldwide 423 -10.7% -5.8% 361 -2.7% 4,452 62 -20.7% 240 615 708
MasterCard Debit Programs
United States 114 72% 7.2% 83 6.9% 2,166 31 7.9% 254 118 130
Worldwide less United States 97 14.0% 26.5% 36 23.4% 613 61 28.3% 502 118 126
Worldwide 211 10.2% 15.2% 119 11.4% 2,779 92 20.7% 757 236 255

APMEA = Asia Pacific / Middle East / Africa

For the 9 Months ended September 30, 2009

Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil)  (USD) (Local)  (Bil)  (Local)  (Mil) (Bil)  (Local) (Mil)  (Mmil) (Mil.)
APMEA $343 82% 16.9%  $231 15.8% 3,021 $112  19.3% 827 239 262
Canada 67 -15.2% -3.1% 58 -1.1% 742 8 -14.8% 15 37 45
Europe 516  -136% 2.0% 386 2.9% 4,972 130 -0.7% 818 183 197
Latin America 123 -11.7%  8.5% 68 11.2% 1,371 56 5.3% 429 97 119
United States 729 -8.6% -8.6% 598 -7.5% 10,618 131 -13.3% 780 295 340
Worldwide 1,778 -7.9% -0.1% 1,341 0.0% 20,723 437 -0.4% 2,869 851 964
MasterCard Credit and Charge Programs
United States 393 -18.0% -18.0% 354 -14.5% 4,393 39 -40.1% 29 177 211
Worldwide less United States 796  -11.0% 2.5% 651 5.3% 8,451 145  -85% 711 438 497
Worldwide 1,190 -134% -53% 1,005 -2.6% 12,844 185 -17.7% 740 615 708
MasterCard Debit Programs
United States 336 5.6% 5.6% 244 5.0% 6,224 92 7.1% 751 118 130
Worldwide less United States 253 6.3% 23.3% 92 20.4% 1,655 160 249% 1,378 118 126
Worldwide 588 5.9% 12.5% 336 8.9% 7,879 253 17.8% 2,129 236 255

For the 3 Months ended September 30, 2008

Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil)  (USD) (Local)  (Bil)  (Local)  (Mil) (Bil)  (Local) (Mil)  (Mmil) (Mil.)
APMEA $110 24.5% 23.1% $75 24.5% 900 $35 202% 231 211 232
Canada 27 16.5% 16.0% 24 15.2% 255 4 21.5% 6 33 39
Europe 211 24.1% 17.9% 155 18.3% 1,659 56 16.9% 284 180 194
Latin America 48 24.2% 15.6% 26 19.0% 452 23 120% 143 90 110
United States 268 47% AT% 218 6.7% 3,480 49 -3.1% 260 334 389
Worldwide 664 153% 12.7% 498 13.6% 6,746 166  10.2% 924 848 963
MasterCard Credit and Charge Programs
United States 162 -1.2%  -1.2% 141 1.5% 1,596 21 -16.2% 14 219 265
Worldwide less United States 312 21.4% 17.4% 248 19.6% 2,786 63 9.7% 260 431 486
Worldwide 473 12.6% 10.3% 389 12.3% 4,382 84 1.9% 275 650 751
MasterCard Debit Programs
United States 106 15.3% 15.3% 78 17.5% 1,884 28 9.6% 245 115 124
Worldwide less United States 85 32.8% 24.4% 31 20.4% 480 54  26.8% 404 83 89
Worldwide 191 22.5% 19.2% 109 18.3% 2,364 82 203% 649 198 213

For the 9 Months ended September 30, 2008

Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil)  (USD) (Local)  (Bil)  (Local)  (Mil.) (Bil)  (Local) (Mil)  (Mil) (Mil.)
APMEA $317 27.1% 21.8% $216 23.6% 2,541 $101 18.1% 644 211 232
Canada 79 22.8% 13.8% 67 13.9% 710 11 13.0% 16 33 39
Europe 598 28.2% 17.8% 442 18.2% 4,674 156  16.6% 802 180 194
Latin America 140 26.4% 17.8% 72 20.5% 1,304 67 15.1% 420 90 110
United States 798 6.6% 6.6% 646 8.3% 10,222 151 -0.1% 771 334 389
Worldwide 1,930 17.8% 13.3% 1,444 14.2% 19,451 487  10.8% 2,653 848 963
MasterCard Credit and Charge Programs
United States 479 12% 1.2% 414 3.3% 4,675 65 -10.6% 45 219 265
Worldwide less United States 895 25.8% 17.6% 711 19.7% 7,897 184 9.9% 758 431 486
Worldwide 1,374 16.0% 11.3% 1,125 13.1% 12,572 249 3.7% 803 650 751
MasterCard Debit Programs
United States 318 15.9% 15.9% 232 18.3% 5,547 86 9.7% 726 115 124
Worldwide less United States 238 33.2% 22.6% 87 17.4% 1,332 151 25.9% 1,123 83 89
Worldwide 556 22.7% 18.7% 319 18.1% 6,878 237 19.5% 1,850 198 213

Note that columns in the tables above may not add due to rounding; growth represents change from the comparable year-ago period.
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Footnote

The tables set forth the gross dollar volume (“GDV”), purchase volume, cash volume and the number of purchase
transactions, cash transactions, accounts, cards and acceptance locations on a regional and global basis for
MasterCard®-branded and MasterCard Electronic™-branded cards. Growth rates over prior periods are provided
for volume-based data.

Debit transactions on Maestro® and Cirrus®-branded cards, Mondex® transactions and transactions involving
brands other than MasterCard are not included in the preceding tables.

For purposes of the table: GDV represents purchase volume plus cash volume and includes the impact of balance
transfers and convenience checks; “purchase volume” means the aggregate dollar amount of purchases made with
MasterCard-branded cards for the relevant period; and “cash volume” means the aggregate dollar amount of cash
disbursements obtained with MasterCard-branded cards for the relevant period. The number of cards includes
virtual cards, which are MasterCard-branded payment accounts in connection with which functional cards are not
generally issued. Acceptance locations include merchant locations, ATMs and other locations where cash may be
obtained.

The MasterCard payment product is comprised of credit, charge and debit programs, and data relating to each type
of program is included in the tables. Debit programs include MasterCard-branded debit programs where the primary
means of cardholder validation at the point of sale is for cardholders either to sign a sales receipt or enter a PIN. The
tables include information with respect to transactions involving MasterCard-branded cards that are not processed
by MasterCard and transactions for which MasterCard does not earn significant revenues.

Information denominated in U.S. dollars is calculated by applying an established U.S. dollar/local currency
exchange rate for each local currency in which MasterCard volumes are reported. These exchange rates are
calculated on a quarterly basis using the average exchange rate for each quarter. MasterCard reports period-over-
period rates of change in purchase volume and cash volume on the basis of local currency information, in order to
eliminate the impact of changes in the value of foreign currencies against the U.S. dollar in calculating such rates of
change.

The data set forth in the GDV, purchase volume, purchase transactions, cash volume and cash transactions columns
is provided by MasterCard customers and is subject to verification by MasterCard and partial cross-checking against
information provided by MasterCard’s transaction processing systems. The data set forth in the accounts and cards
columns is provided by MasterCard customers and is subject to certain limited verification by MasterCard. A
portion of the data set forth in the accounts and cards columns reflects the impact of routine portfolio changes
among customers and other practices that may lead to over counting of the underlying data in certain circumstances.
In order to provide a true indication of how broadly our cards can be used, MasterCard seeks to provide the most
accurate acceptance figures possible and to maintain that MasterCard acceptance is unsurpassed worldwide by
periodically validating our results with third parties. The data set forth in the acceptance locations column is derived
through a proprietary methodology designed to minimize the impact of multiple acquiring in certain markets. This
data is based on information provided by our customers and other third parties and is subject to certain limited
verification by MasterCard and partial cross-checking against information provided by MasterCard’s transaction
processing systems. All data is subject to revision and amendment by MasterCard’s customers subsequent to the
date of its release.

Performance information for prior periods can be found in the "Investor Relations" section of MasterCard's website
at www.mastercard.com.
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GAAP Reconciliations

($ millions except percentages and per share data)

Three Months ended September 30, 2009

Three Months ended September 30,2008

Special Special

Actual Items Non -GAAP Actual Items Non -GAAP
Litigation settlements $ 6 $ 6) & $ - $ 828 $ (828) @ $ -
Total operating expenses 691 (6) 685 1,617 (828) 790
Operating income (loss) 674 6 680 (279) 828 548
Operating Margin 49.4% 49.8% (20.9%) 41.0%
Income (loss) before income taxes 673 6 680 (294) 828 534
Income taxes (benefit) 221 224 (100) 312 212
Net Income (Loss) $ 452 $ 4 456 $ (194) $ 516 $ 322
Basic Net Income (Loss) per Share $3.46 $0.03 $3.49 ($1.48) ¢ $3.94 $2.46 ¢
Diluted Net Income (Loss) per Share $3.45 $0.03 $3.48 ($1.48) ¢ $3.94 $2.46 c

Nine Months ended September 30, 2009

Nine Months ended September 30, 2008

Special Special

Actual Items Non -GAAP Actual Items Non -GAAP
Litigation settlements $ 7 $ Mna s - $ 2,477 $ (2477) 2 $ -
Total operating expenses 2,008 7) 2,002 4,764 (2,477) 2,287
Operating income (loss) 1,792 7 1,799 (997) 2,477 1,480
Operating Margin 47.2% 47.3% (26.5%) 39.3%
Other income (expense), net 18 ) 18 73 (75) b @
Total other income (expense) (32) ) (32) 169 (75) 94
Income (loss) before income taxes 1,760 7 1,766 (828) 2,402 1,574
Income taxes (benefit) 591 594 (335) 913 578
Net Income (Loss) $ 1,169 $ 4 1,173 $ (493) $ 1,489 $ 996
Basic Net Income (Loss) per Share $8.95 $0.03 $8.98 $ (3.76) ¢ $11.34 $7.58 ¢
Diluted Net Income (Loss) per Share $8.92 $0.03 $8.95 $ (3.76) ¢ $11.32 $7.56 c

a — Litigation Settlements

b — Gain from the termination of a customer business agreement

¢ — Amounts have been revised in accordance with the adoption of a new earnings per share accounting standard
related to instruments granted in share-based payment transactions on January 1, 2009.

Note that the figures in the preceding tables may not sum due to rounding
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Reconciliation to Effective Tax Rate

Non-
Actual GAAP

Effective Special Non- Effective
(In millions, except percentages) Actual  TaxRate ltems GAAP  TaxRate
Three months ended September 30, 2008:
Income (loss) before income taxes $ (294) 341% $ 828 $ 534 39.7%
Income tax expense (benefit) (100) 312 212
Net income (loss) $ (194) $ 516 $ 322
Nine months ended September 30, 2008:
Income (loss) before income taxes $ (828) 404% $ 2402 $ 1574 36.7%
Income tax expense (benefit) (335) 913 578
Net income (loss) $ (493) $ 1489 $ 996

Note that the figures in the preceding tables may not sum due to rounding

For more information about these reconciliations, refer to MasterCard Incorporated’s Form 8-K
filed with the Securities and Exchange Commission on November 3, 2009.
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